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CAT to redo 3G contracts

NBTC allows 30 days
for new deal with True

KOMSAN TORTERMVASANA

Telecom regulators have ordered state-
owned CAT Telecom to amend its third-
generation (3G) network contracts with
True Corporation within 30 days.

The National Broadcasting and Tele-
communications Commission (NBTC)
vesterday said the existing contracts
between CAT Telecom and True violate
Section 46 of the Frequency Allocation
Act of 2010, which requires licence
holders and spectrum owners including
CAT, to manage the spectrum rights on
their own.

If CAT is unable to comply and amend
its contracts, it could ultimately face
the revocation of its 3G licence from
the NBTC, which in turn would have
massive implications for True’'s mobile

unit, True Move and its customers.

But CAT chief executive Kittisak Sri-
prasert said his company has been in
talks with True over the past three weeks
on a deal that would potentially elim-
inate the issues raised by the NBTC
regarding the contracts.

He said CAT is considering a buyback
of BFKT (Thailand) from True, which if
successful would completely eliminate
any need to change the current 3G con-
tracts. A resolution is expected next
month.

The NBTC is reviewing the role of
BFKT (Thailand), a unit of True subsid-
iary Real Future. Regulators question
whether BEKT (Thailand), which under
the CAT-True agreement is the party
responsible for procuring telecom
towers and signal systems for the 3G
network, is acting as a part of CAT’s
operations and whether all related rules
are being properly followed.

Settapong Malisuwan, chairman of
the NBTC telecom committee, said the

News ID: C-120621001070 (21 Jun 12/05:24)
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NBTC will take 30 days to verify BFKT’s
role.

An NBTC panel earlier ruled that
BFKT could be in violation of the Tele-
com Business Act of 2001 by offering
services without a proper licence.

True Move has been busy promoting
its high-speed TrueMove H service,
which uses a 3G network under licence
from CAT. At the end of March, True
reported 1.12 million subscribers for
its TrueMove H service.

CAT and True subsidiaries Real Move
and Real Future signed an agreement
in January 2011 giving True a 14-year
contractunder a “wholesale and reseller
partnership” with the state enterprise.

Under the deal, True took over the
mobile phone business formerly run
by Hutch. Real Move gained the right
to sell CAT's 3G service nationwide for
14.5 years, while Real Future was con-
tracted to install 3G equipment on CAT’s
two nationwide cellular networks.

But the NBTC found that under the

arrangement, CAT, as the 3G licence
holder, was effectively ceding control
of its 850-megahertz frequency to True
in violation of the law.

Col Settapong said CAT must stipulate
that CAT use the 850-MHz band for its
own equipment and devices as well as
have full management control of the
network operations centre. Mobile data
usage and call detail records must be
owned by CAT, and the contracts must
be rewritten to stipulate that the state
enterprise has full authority to manage
the spectrum.

The contracts also must clearly state
CAT is the sole authority to decide issues
such as frequency planning, network
rollouts and network operations. Finally,
the NBTC said CAT must have the
authority to negotiate with other oper-
ators over inbound domestic roaming
and interconnection charges.

Col Settapong said the amendments
are unlikely to affect 3G users under
the TrueMove H service.
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BFKT FACES PROBE OVER ROLE IN 3G DEALS

USANEE MONGKOLPORN
THENATION

The National Broadcasting and
Telecommunications Commission’s
telecom committee yesterday
instructed officials to investigate
whether BFKT (Thailand), which
leases network equipment to CAT
Telecom under the deal with True
Corp to provide third-generation
telecom servicejointly, has breached
the law by operating without an
NBTC licence.

Officials have to report their find-
ings to the panel within 30 days.

BFKT is a subsidiary of Real
Future, which is wholly owned by
True. If found to be in violation of
Article 67 of the 2001 Telecom
Business Act, its executives would
be liable to imprisonment or a fine.

The committee’s decision to order
the investigation followsits approval
yesterday of the conclusion reached
by its subcommittee scrutinisingthe
legality of the CAT-True 3G part-
nership deals. It recommended that

the watchdog order CAT to revise
the deals to make them fully com-
pliant with the 2010 Frequency
Allocation Law.

The subcommittee coneluded
that in practice, CAT appeared not
to have complete management con-
trol of its 800-megahertz spectrum
being used under the partnership to
provide wholesale-resale 3G serv-
ice. Article 46 (2) of the Frequency
Allocation Law prohibits NBTC
licence holders from allowing third
parties to take control of their spec-
trum management.

The subcommittee also recom-
mended to the NBTC telecom panel
that CAT should revise some parts of
the contracts with True to give it full
management control ofits spectrum.

It alsonoted thatif BFKT did not
support CAT in revising the deals,

News ID: C-120621003029 (21 Jun 12/06:02)

&7 iQNewsClip

www.ignewsclip.com

the company might be deemed as
operating part of the state agency’s

business under the contracts, which
could put it as risk of breaching the
Telecom Business Act. It is because
of this that the panel has instructed
officials to investigate whether
BFKT is operating part of CAT’s
business without an NBTC licence.

CAT has to make it clear in the
HSPA (high-speed packet access)
network-equipment leasing con-
tract between it and BFKT that it
can use its B00MHz spectrum with
its own network equipmentand that
of other parties, too, besides with
BFKT’s equipment.

Moreover, CAT has toenable itself
to control the spectrum via the net-
work operation centre of the 3G
service. The centre, which is the key
spectrum=-controlling system, is
located on BFKT premises and is
under BFKT’s control.

CAT also has to revise part of the
HSPA network-leasing contract,

and part of the 3G capacity whole-
sale-resale contract it signed with
True’s Real Move, to enable it to
access the call-detail record system
and have full control of the spec-
trum.

The HSPA network-leasing con-
tract mentions a CAT-BKFT joint
operation supervision committee,
but does not clarify the overall scope
of its authority, or what is CAT’s
authority in relation to it. This has
to be revised to show CAT has full
control of its spectrum.

CAT also has to revise the other
part of the HSPA network contract
to show that it has full control of its
spectrum in regard to spectrum
planning and network roll-out and
operation.

The state agency must report to
the NBTC telecom committee with-
in 30 days on the progress it has
made on contract revision.
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NBTC PANEL TO FINALISE RESERVE PRICE

USANEE MONGKOLPORN
THENATION

The National Broadcasting

and Telecommunications
Commission’s telecom panel will
finalise the reserve price for 2.1-
gigahertz spectrum slots next
Tuesday, a week later than it had
planned.

Committee chairman
Settapong Malisuwan said yester-
day that his panel had decided to
give more time to the price work-
ing group, which has to provide
further details to enable it to
finalise the reserve price for a 5-
megahertz-bandwidth slot.

The committee expects to be
able to present for NBTC board
consideration on June 27 the
Information Memorand
which contains all auctigw details,
including the reserve price and
bidders’ qualifications, he said.

The draft regulations on infra-
structure-sharing and network-
roaming are also expected to be
sdubmitted to the board the same

ay.

On Monday, the NBTC's
2.1GHz management subcommit-
tee selected three prices out of a
total of seven possibilities from
the initial valuation of the 2.1GHz
spectrum proposed by the price
working group. The three short-
listed prices are Bt6.23 billion,
Bt6.44 billion and Bt12.67 billion
per 5MHz slot.

The telecom committee will
select one of these prices, and dis-
count its value. The result will

News ID: C-120621003022 (21 Jun 12/06:00)

&7 iQNewsClip

www.ignewsclip.com

il i e
become the reserve price for each
slot available at the spectrum
licence auction.

The working group has pro-
posed that the committee worka

out a reserve price by basing its %
calculation on 67 per cent of&.
initial valuation. If the panel usegh
this formula, the reserve price w
end up at about Bt4.174 billion i
it selects the first valuation,
Bt4.814 billion if it opts for the
second, and Bt8.488 billion ifit
goes for the third.

The price working group
comprises lecturers from
Chulalongkorn University's
Faculty of Economics hired to
work out both the 2.1GHz spec-
trum price and the reserve price.

A telecom analyst yesterday
said that if the reserve price were
to be finalised near to Bt4 billion,
it would be in line with market
expectations. He Said the market
maintained the view that there
would only be three potential bid-
ders: Advanced Info Service

,_.(Als(), Tota‘l)Acccrlss%ﬁommunica-
tion (DTAC) an e Corp. They

, &ré%@n&f‘éx‘ijected to target at
least two or three of the spectrum
slots to enable them to offer
third-generation service.

Meanwhile, the NBTC will
hold a public hearing today on the
new draft of rules aimed at pre-
venting foreign dominance of
telecom operators. '

The regulator will also demon-
strate a mock-up of the 2.1GHz

Spectrum auction to the press
next Monday.
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Headline: BEC FINED FOR BARE BREASTS ON SHOW NBTC imposes Bt500,000 penalty on operator...

The Nation

The Nation
Circulation: 68,200
Ad Rate: 1,500

BANGKOK ENTERTAINMENT COMPANY FINED BT500,000 OVER BARE-BREASTED CONTESTANT pace 154

THAILAND'’S GOT TALENT

BEC FINED FOR BARE BREASTS ON SHOW

NBTC imposes Bt500,000 penalty on
operator for inappropriate content

WATCHIRANONT THONGTEP,
PAKAMARD JAICHALARD

THE NATION

hannel 3 operator Bangkok
‘ Entertainment Company
(BEC) has been fined
Bt500,000 by the National
Broadcasting and Telecomm-
unication Commission (NBTC)
for allowing a contestant to paint
on canvas with her bare breasts
on the Sunday episode of its show
“Thailand’s Got Talent”.

Perapong Manakij, chairman of
NBTC's subcommittee on program-
mingand content, said yesterday that
the TV station had failed to cut inap-

propriate content in its prime-time
programme, so a high fine had to be
levied in line with Article 37 of the
2008 Broadcasting Act.

The resolution was approved in a
special NBTC meeting at which exec-
utives from the channel and the
show’s producers Work Point
Entertainmentexplained theiraction.
Perapongadded that executives from
both agencies had admitted to mak-
ing mistakesin termsofcensoringthe
show.

If the mistake is repeated,
Perapong said, NBTC had the power
to order MCOT, which grants the
broadcasting concession contract, to
force BEC and Channel 3 to remove

the show or terminate its contract
with BEC.

Pravit Maleenont, senior executive
vice president and executive director

Afor television business at BEC, said

that he was sincerely sorry for this
mistake and promised it would notbe
repeated. The company was imple-
menting all measures needed to pre-
vent such problems in the future, he
added.

Culture  Minister Sukumol
Kunplome yesterday called on the
producersand thetelevisionstationto
take responsibility for allowing the
contestant to go bare breasted on tel-
evision, while police are investigating
whether the incident falls under the
frame of lewd acts.

Police spokesman Piya Utayo said
Metropolitan Police thatifitis deemed

~alewd act, the police would punish

those who had supported the con-

testant to behave in this way.

Sukumol said the matter needed
urgent action because inappropriate
images had been shown to the public
on a television programme that had
been given the “thor” rating for gen-
eral viewing and was broadcast dur-
ing prime time, She insisted that all
parties work together to improve the
content of the show, adding that the
producersand Channel 3should apol-
ogise for broadcasting inappropriate
content.
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Rather than focusing on the life of
Duangjai Jansaunoi, the 23-year old
contestant, she said society should
lookat thechannel’s censoring proce-
dure, because it was obviously not
being respected. She said she hoped
this would not happen again as it
affected the country’s image.

Declining to comment about alle-
gationsthatthe nude model had been

| the mistakeis

repeated, NBTC had the
power to order MCOT to
force BEC and Channel 3
to remove the show or
terminate its contract
with BEC.

hired to bare her breasts on television
to boost the show’s ratings, Sukumol
said it was unclear and society should
allow all sides to explain themselves.

Narathip Phumsab, memberofthe
Moral Promotion Centre’shoard, said
thiswasamajor concernand itshould
not just be blamed on the media -
organisers and everybody involved
should take responsibility.
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